
 

 
MONDAY MORNING RECAP  - June 29, 2020 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 25015.55 -855.91 -3.31%  
S&P 500 Index      3009.05 -88.69  -2.86%  
NASDAQ Composite Index     9757.22 -188.90 -1.90% 
U.S. 10 yr. Treasury Note Yield       0.64% -6 Basis Points 
Gold ($ per troy oz.)    $1772.50 +26.60  +1.52% 
Oil ($ per barrel)        $38.49 -$1.34  -3.36%  
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GLOBAL EQUITIES: Anticipated stimulus measures pushed the S&P 500 up briefly 
last week, but steep falls on Wednesday and Friday led stocks to end the week down 
2.86%. These pullbacks occurred on the back of rising COVID-19 cases and renewed 
lockdowns in some states, and concern around trade restrictions with both China and 
Europe. In Europe, the Eurostoxx 600 ended the week down 1.90% despite improved 
economic data and a number of ECB stimulus actions.  
 
COMMODITIES: Oil prices came under pressure last week as coronavirus fears 
intensified and US oil inventories showed a build up. WTI and Brent ended the week 
at $38.49 and $41.02 per barrel, respectively. Gold touched a seven-year high 
midweek, as investors looked for an inflation hedge while monetary stimulus keeps 
real rates low. Soybean prices rallied, as China increased its purchases of US 
soybeans, where demand was previously muted.  
 
FIXED INCOME: US Treasury yields declined last week amid rising coronavirus 
cases and concerns over a second wave. The 10-year yields dropped to 0.64% as 
investors looked for safety after daily total new infections in the US hit its highest level 
and jobless claims came in higher than expected. UK Gilt yields similarly saw a 
decline, with 5-year yields dropping to a record low this week. Corporate debt market 
spreads widened, with US investment grade and high yield spreads reaching 153 
basis points (bps) and 618 bps, respectively, following a selloff as investors tried to 
pare back exposure to coronavirus-impacted industries.  
 
FX: The Euro showed strong performance last week, rising 0.37% against the US 
dollar as the ECB reaffirmed its dovish stance, giving hope for future stimulus. The US 
Dollar Index maintained steady footing despite virus concerns, slipping 0.07% last 
week.  
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MANUFACTURING: In the Euro area, June’s composite PMI rebounded by 15.6 
points to 47.5, consistent with the easing of lockdown measures and improvements in 
high-frequency activity data. However, the indicator remains below 50, indicating that 
the economy is not yet back in expansionary territory.  
 
 
INFLATION: Core PCE, the Fed’s preferred inflation measure, rose +0.1% in May or 
1.0% year-over-year. May’s consumer spending rose a record +8.2%, reflecting the 
reopening of many businesses. Personal income fell -4.2% and is at risk of further 
declines absent further stimulus measures from Congress.  
 
 
POLICY: June ECB meeting minutes indicated that there was “broad agreement” that 
its monetary policy’s “negative side effects had so far been clearly outweighed by the 
positive effects of asset purchases on the economy in the pursuit of price stability.” In 
addition, the ECB will begin offering euro liquidity to non-Euro area central banks in 
response to the COVID-19 crisis.  
 
 
SENTIMENT: The German Ifo business climate index edged higher, above market 
consensus, due to an improvement in business expectations. However, high 
dispersion indicated that the outlook remains uncertain.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 6/26/20 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, July 2:  
US Unemployment (Cons: 12.4%, Prior: 
13.3%)  
US Jobless Claims (Cons: 1336k, Prior: 
1480k)  

Friday, July 3:  
Euro area Unempl. (Cons: 7.7%, Prior: 
7.3%)  

Monday, June 29: 
Japan Unemployment (Cons: 2.8%, Prior: 
2.6%)  

Tuesday, June 30:  
China PMI Manuf. (Cons: 50.7, Prior: 50.7)  

Wednesday, July 1:  
ISM Manuf. (Cons: 49.5, Prior: 43.1)  


